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on the Government's wage bill. Expenditure on goods and services by the end of the second quarter 

2020 showed a severe contraction from $77.3 Min 2019 to $43.7 Min 2020 (43.5% reduction). 

However, with the expected resumption of most work plans in 2021 the amount forecast to be 

spent is expected to be much more. With the additional pressure for support from the quasi

governmental sector, Transfers are expected to maintain this higher level of demand on Central 

Government. 

3.3 Debt Sustainability Analysis 

As at September 2020, it is estimated that Antigua and Barbuda is at a high risk of debt distress 

under the baseline scenario. The public debt to GDP ratio is expected to accelerate by nearly 14% 

of GDP in 2020 to 85.6% from an estimated 71.6% of GDP in 2019. As a result, without any fiscal 

adjustment, both central government debt to GDP (solvency indicator) and debt service-to

recurrent revenue ratios (liquidity indicator) are expected to remain above acceptable debt 

sustainability thresholds 7.

Figure 4: Antigua and Barbuda Baseline Debt Scenarios (% of GDP) 
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Antigua and Barbuda's near-term financing pressures are significant. This is attributed in part to 

projected primary deficits, averaging $196.0M (4.4% of GDP) per year for the period 2021-2024. 

7 Debt ratios below the 60% debt-to-GDP ratio and 15%-20% debt service to recurrent revenue ratios are acceptable 

international benchmarks that signal the risk of low-to-medium debt distress. 
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